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To,
The Board of Dlrectors
Chlraharlt Llmited'
(Formerly known as "Chira-harit Private Limited)

Mataxmi Courtyard, SurveY No.157
Chitrapuri Colony Post,
Khajaguda, Telangana 500 1 04

To,
The Board of Directors'
Flnshore Management Servlces Limited'
(hereinafier referred to os the 'Lead Manager")

Anandlok, Block-A, Room No: 207
227 AJC Bose Road, Kolkata-7o0020

Dear Sirs/Madam,

Ref: Proposed Initial Publtc offering ((IPO',) of equity shares by M/s chiraharit
Ltmited ("ComPanY or lssuer")

Sub: Dramlnation report on Basis for Issue Prlce and Key Performance Indicators

(KPIl.

we the undersigned hereby certify that the Basis for Issue Price and Key Performaice

Indicators (KPI) of the Issuer company, for the purpose of inclusion in their Prospectus

("offer Document") for the proposed IPO have been thoroughly examined and verifred by

us with the Restated Financial statement, the relevant records and other supported

documents as set out in Annexure A.

we hereby conlirm that we have conducted our examination of the information given in

this certilicate (including the annexures thereto) in accordance u/ith the " Guidance Note

ontheReportsorCertificatesforSpecialPurposes(Reuised2ol6JPissuedbythelnstitute
of Chartered Accountants oi Irrdit (" ICAI'\, as revised from time to time' to obtain a

reasonable assurance that such details are in agreement with the books of accounts and

otherrelevantrecord'sprovidedtous,inallmaterialrespects;theaJoresaidGuidance
Notesrequiresthatwecomptywiththeethicalrequirementsofthe"CodeofEthics"issued
bythelCAl,asrevised.fromtimetotime.Wealsoconfirmthatwehavecompliedwit}rthe
r"l"rrarrt applicable requirements of the standard on Quality control (SQC) 1' 'Quatity

Control foi Firms that perform Audits and Reuierus of Histoical Financial Information, and

other Assurance and Related seruices Dngagements" issued by the ICAI'

Tothebestofourknowledgeandbelief,thiscertificateisissuedonthebasisof
examination of record.s, docurients..produced, explanations a,d clarification provided by

the management of the company.
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This Certifrcate has been issued at the specilic request of Management of the Company for

theirproposedlPoa.rrdshouldnotbeusedbyanyotherpersonorforalyotherpurpose.
Accordingly, we d.o not accept or assume any liability or any duty of care for any other

purposeortoanyotherpersontowhomthiscertificateisshownorintowhosehandsit
may come without our prior consent in writing'

WealsoauthoriseyoutodeliveracopyofthiscertilrcatetosEBl,RoCandtheStock
Exchanges or any other regulatory authorities as required by law'

The information for the issuance of this certihcate is true and correct to the best of our

knowledge and belief and nothing has been concealed or misrepresented. we confrrm that

any changes to the above that we may be aware of shall immediately be intimated to the

Lead Manage. till the date the Equity Shares of the Company commence trading on the

Stock Exchalge. In tJle absence of any communication from us' you may assume t-hat

there is no change in respect of the matters covered in this certificate'

For G P ASSOCIATES
CIIARTERED ACCOUNTANTS
FIRM REG. NO. 0067345

Place: Hyderabad
Date: O8.O9.2025

cA. Av)
PARTNER
M.No.242972
uDtjflrz 2S242972BMIIYDR3882

G P ASSOCIATES
Chortered Accountonts

Hyderobod I Viioyowodo I Guntur

(:,
Hyderabad



CK
' 603,6th Floor, Cyber Heights,

Behind NTR Trust Bhavan, Road No.2.
Banjara Hills, Hyderabad - 34.

Phone : 040-2354082218441866
e-Mail : hydeabad@gpassociates.in

Web : http//www.gpassociares.in
A

Annexure A

BASIS FOR ISSUE PRICE

QUANTITATTVE FACTORS:

The information presented in this section is derived from Company's restated Consolidated
frnancial statements for the frnancial years ended on 31"t March 2025, 31st Me:rcl;, 2024
and 31"1 March 2023 prepared in accordance with Indian GAAP, the Companies Act and
Restated in accordance rvith SEBI (ICDR) Regulations.

Some of the quantitative factors, which form the basis for computing t1le price, are as
follows:

1. Basic & Dtluted Earnings per share (EPS) as adjusted for changes in capital for
last 3 years as per Restated Financial Informatlon:

Particulars

Basic & Diluted EPS (Rs,)

Weight
wtth

Retrospectlve
Effect of
Bonus#

As per
Restated

(Book value)

Year ended March 31, 2023 0.11 1.68 1

Year ended Marcn. 31,2024 o.15 2.41 2

Year ended March 3 1, 2025 1.51 1.51 a

Welghted Awrage* o.82 1.84

a. Basic & Dltuted BPS: EPS has been calculated as PAT/ weighted auerage no. of shares
outstanding for particular peiod/ gear in accordance uith Accounting standard 20 (AS-

20) 'Eamings per Share' issued bg ICAI.

b. Welghted olue?age: Aggregate of uteights i.e. (EPS x Weight) for each gear / Total of
weights

# on 09-1o-2024, Compang has allotted 3,75,00,000 witg shares as o Bonus lssue in the

ratio of (15:1) i.e., Fif.een Eqlitg share for euery one fullg paid-up equitg_ share held bg

eistiig slwieholdeis of Foce value Rs' i,z- eacl'1, for uthich ratio has been calculated

separatelg with retrospectiue effect as mentioned aboue.

2. I,Itce to Earning (P/Ef Ratio ln relation to the Issue Price of { 21l- Per Equity
Share of Face Value ofRs. 1/- each fully paid up

P/E Ratio

Value

As per
Restated

(Book

with
Retrospectlve

Effect of
Bonus#

Particulars

13.95P/E ratio based on the Basic & Dilu ted EPS as on
March 3l 2025

11.4125.67ted AvePlE ratio based on the VIe
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# Please refer the note aboue in point no. 1

Notes: The P/ E Ratio of our compong has been computed bg diuiding Issue Price u.tith DPS

3. Average Return on Net trIorth (RoI{W} for last 3 years as per the Company's
Restated Fiaanclal Informatlon:

Welghted, cuErage: Aggregate of gear-uise uteighted Retuft7 on Net Wbrth diuided bg the
aggregate of ueights i.e. (Return on Net Worth x Weight) for each gear / Total of Lueights

Note: Net worth has been computed by aggregating share capita.l and reserves and surplus
as per the audited restated financia-l information. Revaluation reserve or miscellaneous
expenditure (to the extent not written off) is not considered for calculating Reserve &
Surplus.

4. Net Assets Value:

# Please refer the note aboue in point no. 1

Note: Net Asset Value per eqrtitg share represents "total assets less total liabilitg o.s per the
restated financial information as diuided bg the number of eqtities shares outstanding o.s

at the end of gear/ peiod..

Partlculars Weight
Year ended March 31, 2023 16.35% 1

Year ended March 31,2024 18.2Oo/o 2
Year ended March 31, 2025 62.91o/o 3
Welghted, Atnrage 40.250/"

Particulars
As per

Restated
(Book Value)

Net Asset Value per Equity Share as of March 31,
2025

2.39

Net Asset Value per Equltg Share after the Issue 7.42
Issue Prlce per equltg share 21.OO
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5. Comparlson wlth other llsted companles/Industry peers:

Considering the nature and product manufactured by our company, turnover and size of
business of our Company, the peer companies mentioned below are not strictly
comparable. However, the below mentioned listed company have been taken into
consideration as peer comparative listed companies and has been included for broad
comparison only.

Name of
Company

CMP
**(ln t)

Face
Value
(tn tf

EPS
Basic

&
Diluted

NAV per
F,qutty
Share

PID
Ratto

RONW
f/"1

Revenue
from

Operatlon
(t in

Lakhsl
Peer Group*
Polysil Irrigation
Systems Limited 182.80 10.00 (1.63) 20.03 (112.1s) (8.1s%) 1388.84

Issuer Compaay
Chiraharit
Limited^ 27.OO 1.00 1.51 2.39 13.95 62.9lo/o 5962.80

# Corsideing the nahre and si-ze of business of the Compang, the peers maA not be exactlg
comparable, Hence a strict compaison b not possible. Hou-teuer, the aboue companies haue
been included for broader comparison.

^ Based on fulI completed financial gear ended on March 3 1 , 2 02 5 on Restated basis .
*Source for Peer Companies: Annual Reports and stock exchange data (figures os on March
31,2025)
"*CMP as on 05/ 09/ 2025 for Peer Group and IPO pice for Chirahait Limited.

6. Key Operational and Flnancial Performance Indlcators:

Key metrics like revenue growth, EBIDTA Margin, PAT Margin and few balalce sheet ratio
are monitored on a periodic basis for evaluating the overall performance of our Company

INDI

G P ASSOCIATES
Chortered Accountonts

Hyderobod I Viioyowodo I Guntur

tttt
I [-----r------



CK G P ASSOCIATES
Chortered Accountonts

Hyderobod I Viioyowodo I Guntur

603, 6th Floor, Cyber Heights,
Behind NTR Trust Bhavan, Road No.2,

Banjara Hills, Hyderabad - 34.
Phone : 040-2354082218441866

. e-Mail : hydeabad@gpassociares.in
Web : http//wwwgpassociares.in

ADN

a. Financlal KPIs of Issuer Company:
{ in lakhs exce t ercen and- ratios

E:rplanation for the Key Performance Indicators

1. Total Income means Reuenue from Operations and Other Incomes as appeared in the
Re st ate d Financial St at e me nt s ;

2. Total Income Grouth (o/o) is calculated as a percentage of Total Income of the releuant
period minus Total Income of the preceding peiod, diuided bg Total Income of the
preceding peiod.

3. Reuenue from operations means Reuenue from Operations as appeaing in tle Restated
Financial Statements;

4. EBITDA (operating profit) means Earnings before interest, toxes, depreciation and
amortisation expense, uhich has been arriued at bg obtaining the profit before tax/ (loss)

for the gear / peiod and odding back finance costs, depreciation and amortisation and
impairment expense and reducing other income;

5. EBIIDA Margin is calculated os EBITDA as a percentage of reuerute from operations;
6. PAT represents total profit afier tax for the gear / peiod;
7. PAT Grouth (%) is calatlated as a percentage of PAT of the releuant peiod miruts PAT of

the preceding peiod, diuided bg PAT of the preceding peiod.
8. PAT Margin is calanlated as PAT diuided bg total income;
9. Basic and. Diluted EPS = PAT diuided bg tueighted auerage no. of equitg stares

outstanding duing the gear / peiod, as adjusted for changes in capital due to sub'
diuision of eqtitg shares; For Diluted EPp, the uteighted no. of shares shall include the
impact of potenlial conuertible secariti(fl

Partlculars 31-O3-
2025

31-O3-
2024

31-O3-
2023

Total Income 5,979.7
9

3,057.4
2

95.58% -7 .44o/o 34.93o/o

Revenue from Operation 5,962.a
o

3,056.s
5

EBITDA era Profrt 975.6t 235.73
16.360/o 7 .7 lo/o 5.t3%

PAT 602.29 60.34 42.O5

Growth (%) 43.49o/o -55.08%

70.1Oo/o | .970/o 7.28o/o
EPS (Basic & Diluted) - (As per end of Restated
period)

1.5 1 2.47 1.68

EPS (Basic & Diluted) - (Post Bonus with retrospective
effect)

1.51 0. i5 0.11

Total Borrowings 2,O22.4
4

1,630.0
.)

1,592.34

Total Net Worth (TNW) 957.39 33 1.45 257.77
RONW (%) 62.91o/o 18.2Oo/o 76.350/o
ROCE % 32.29% 10.50% 8.58%
Debt Equity Ratio (Tota-l Borrowing/TNW) 2.7t 6.19

\\'/

3,303.16

Growth [%)

3,288.78

168.68
EBITDA Marein (%)

898.19
o/o

PAT Marein (%)

4.92
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10.Total Borrouings are calculated os total of cunent and non-current bonouings;
1l."Net utorth" means the aggregate ualue of the paid-up share capital and all reserues

created out of the profits and securities premium occount and debit or credit balonce of
profit and loss account, afier deducting the aggregate ualue of the accumulated losses,
deferred expenditure and miscellaneous expenditure not uitten off, but does not include
reserues created out of reualuation of assets, copital reserue, uite-back of depreciation
and amalgamotion as per SDBI ICDR Regutations;

12..RONW is calanlated Profit afier Tax for the peiod I Net Worth
13. "ROCEok" is calculated bg diuiding total Capital Emploged from EBIT i.e. Darnings before

Interest and Taxation. Capital Emploged is total assets less cuftent liabilities.
14.Debt fouitg Ratio: This is defined a.s total debt diuided bg total equitg. Total debt is the

sum of total anrrent & noncurrent borrotttings; total eqtitg mearTs sum of equitg share
capital and other equttg;

Explaaatlon for Key Performance Indicators metrics

set out below are explalations for how the KPIs listed above have been used by the
management historically to analyse, track or monitor the operational and/or frnancial

erformance of issuer Com
tionKPI

Tota-l income is used by the maaagement to trac
erations and other income.

k revenue from
Total Income

Income growth provides inform regarding the
eriodof the Total Income for the res

Total ation
velYol

Total Income Growth

the revenue profile of the business and in turn helps assess

the overall frnancial performance of our Company and size of

Revenue from Operations is used by our malagement to

our business

track
Revenue from
Operatlotrs

regarding'the oPerationalprovides information
of the business

EBITDA

EBiTDA Margin is an indicator of the operational profrtability
erformance of our businessand frnancialEBITDA Margin (%)

ProIit After Tax (PAT) for the Year / period provides information
of the businessofitabilithe overallre dinPAT

ardinfo
forti

ren1n rm oatidrovt SewthtaxafterfitPro pgro
denoS ecti eretheancerforma alonfo eth owthoPAT Growth (%)

PAT Margin is an indicator of the overa"11 ProfrtabilitY and
erformance of our businessfrnancia.lPAT Margln (o/ol

EPS provide information on
Company which helPs u s in

per share profitabilitY of our
taking key corporate finance

decisions

EPS lBaslc & Dtlutedl
f/.1

Total Borrowings is used bY us to track our leverage Position
on time to timeTotal Borrowlngs

k value and overall value ofNet worth is used to track the boo
shareholders' u1

ow efficientl our ComRONW t erates
Net Worth

RONW

EBITDA (Operatlng
Profrtl

the
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KPI E:rplanation

Total Income Total income is used by the management to track revenue from
operations and other income.

Total Ircome Growth
P/"1

Total Income growth provides information regarding the
eriodof the Total Income for the re ve

ea_rnln for the

ROCE ROCE provides how efficiently the Company generates
earnlngs from the capital employed in the business

Debt Equlty Ratlo
Debt to Equity Ratio is used to measure the financial leverage
of our Company and provides comparison benchmark against
peers

b, Comparison of KPIs with listed Industry Peers:
Considering the nature and product manufactured by tJ:e issuer company, tumover and
size of business of the issuer Company, the peer companies mentioned below are not
strictly comparable. However, the below mentioned listed company have been taken into
consideration as peer comparative listed companies and has been iacluded for broad
comparison only.

{ in lokh.s exce rcent e and ratios

Source: All the financial infonnation for listed industry peer mentioned aboue is sourced from
tle regulatory filings made by aforesaid componies to stock excLTanges for the respectiue
gear/ peiod to compute the corresponding financial ratios.

Set forth the description of hlstoric use of the KPIs by our Company to analyse,
track or monltor the operatlonal and/or financial performance ofour Company.

For evaluation of our business, we consider that the KPIs, as presented above, as
additional measures to review and assess our financial and operating performance. These
KPIs have limitations as analytical tools and presentation of these KPIs should not be
considered in isolation or as a substitute for t]le Restated Consolidated Financial

differ from the similar information used

Polysil Irrigation Sjzstems Llmited
Particulars

31-O3-202s 31-O3-
2024

31-O3-
2023

Total Income 1,4t3.47 4,456.53 4,392.49
Growth (%) -68.28% 1.460/o 16.600/o
Revenue from Operation 1,388.84 4,446.42 4,387.66
EBITDA (Operatine Profrt) 96.16 556.45 462.OO
EBITDA Marein (%) 6.92% 72.57o/o 10.53%
PAT (18s.19) 207.t7 86.80
Growth (%) -r89.39% 138.68% 30.53%
PAT Marein (%) 4.650/o 1.980/o

EPS (Basic & Diluted) (1.63) 2.06 o.88
Total Borrowings 1,651.30 1,670.28 7,547.25
Total Net Worth (TNW) 2,27t.34 2,496.74 1,535.71

5.65%RONW (%) -8.15% 8.30%
13.44YoROCE % l.24Vo I1.860/o

o.67 1.01Debt Equity Ratio (Total Borrowing/TNW) o.73

Information. Further, these KPIs may by other

INDI
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companies, including peer companies, and hence their comparability may be limited.
Although these KPIs are not a measure of performance ca-lculated in accordance with
applicable accounting standards, our company's management believes that it provides an
additional tool for investors to use our operating results and trends and in comparing our
financial results with other companies in our industry as it provides consislenry and
comparability with past frnancial performance.

7. Wetgbted Average Cost of Acquisition:

(a) The prlce per share ofour Company (as a{usted for corporate acfions e.g. split,
bonus etc.l based on the primary/ new issue of shares (equity / converfible
securltiesl

There have been no issualce of Equity Shares or convertible securities, excluding shares
issued under ESOP/ESOS and issuance of bonus shares, during the 18 months preceding
the date of the Prospectus, where such issuance is equal to or more than 5olo of the fully
diluted paid-up share capital of the Company (calculated based on the pre-issue capital
before such transaction(s)), in a single transaction or multiple transactions combined
together over a span of 30 days.

(bf The prlce per share ofour Company (as adjusted for corporate actloas e.g. spllt,
bonus etc.f based oa the secoadary sale / acqulsltlon of shares (equlty /
convertlble securltlesl

There have been no secondar5z sale/ acquisitions of Equity Shares, where the Promoters,
members of the promoter group or shareholder(s) having the right to nominate director(s)
in the board of directors of the Company are a party to the transaction (excluding gifts of
shares), during the 18 months preceding the date of this certificate, where eitJrer
acquisition or sale is equal to or more than 5% ofthe fully diluted paid up share capital of
the Company (calculated based on the pre-issue capital before such transaction / s and
excluding employee stock options granted but not vested), in a single transaction or
multiple transactions combined together over a span of rolling 30 days.

(cl The prlce per share of lssuer Company based on the secondary sale / acqulsltion
ofshares (equtty / convertible securities)

Since there are no such traasactions to report to under (a) and (b) therefore, information
based on last 5 primary or seconda4r transactions (secondary transactions where
Promoters / Promoter Group members or shareholder(s) having the right to nominate
director(s) in the Board of the issuer Compaly, are a party to the transaction), not older
than 3 years prior to date ofprospectus irrespective ofthe size oftralsactions, is as below:

Tro;nso,ctlon:
Total

Conslderatlon
lin tl

Date of
Allotment

No. of
Equity
Shares

Face
Value
(tn tl

Issue
Prlce
(tn tl

Nature/Reason
of Allotment

Nature of
Consideratlon

NIL
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Nature of
Conslderatlo

n

Pcrcentag
e of Pre-

Issue
Equtty
Share

Capital
o/o

Face
Valu
e (ln

r)

Issue Price
/Acquisitlo
r Price /
Transfer
price per
Equity

Share in{

Nature of
acquisltlon
(Allotment

I
Acquired/
trarsfcr)

Date of
Allotment
/ Transfer

l{o. of
Equtt

v
Share

s

0.00%Transfer Gift10 1.00

0.00%GiftTransfer10 1.00ll-11-
2024

0.00%Transfer10 1.0011-l l-
2024

Gift 0.00%Transfer1.00101l-11-
2024

0.00%GiftTransfer10 1.00

Cost of ulsition ACA ut Shareer

Seco Transaction

[d) Wetghted Average Cost of Acquisition and Offer Prlce

pnmary/ neut issue of shares (eqti44/ conuertible securities) as mentioned

in paragraph 7(a) aboue, in last 18 montt$ from the date of this Prospectus

^^There u)ere no secondary sales / acE)isition of slnres of shares (eqt itg/ conuertible

securities) o,s mentioned in Paragraph 7(b) aboue, in last 18 montls from the date of this

Prospecfus.

8. The face value of Equity Shares of issuer Company is t 1/- per Equity Share and the

Issue Price of -21 / --per Equity Share is 2 1 times the face vaLue'

g. The Issue Price of {21/- is determined by our company in consultation with the Irad
Manager and is justified based on the above accounting ratios'

Offer Hce
11.e. <261 -lType of Traasactloas

Weighted average cost of acquisition o
primary / new issue as per paragraph 7(a)

above. ^

f

Weighted average cost of acqui
secondary sale / acquisition as per

sition for

h7 above.^Aar
Weighted average
primary issuances /

cost of acquisition of
secondar5r transactions

AS AT h7 c above
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11-l1-
2024

Gift

l8-11-
2024
Welshted Average

^There uere no

)

Weighted average cost
of acquisltlon (t Per

Equlty Sharesl


